Socially Responsible Investing
Aligning Your Values & Your Finances

Are you concerned about what kinds
of companies make up your investment
portfolio? Do you wish you could find a
way to invest only in companies whose
business practices are in line with your
beliefs and values?
The fact is many companies are engaged in activities that may not serve your values.
Trying to identify these companies so you can avoid investing in them is a
daunting task if you try to go it alone.
That’s why Loring Ward has created a series of six socially responsible investing (SRI)
portfolios. These portfolios employ a rigorous screening process to ensure that you are
only invested in companies whose activities align with your values and beliefs. With
these portfolios, you can be confident that your money will not be invested in
companies which:
• directly participate in abortions
• manufacture pharmaceuticals, abortive agents or contraceptives
• make 15% or more of their total business revenue from publishing or selling
pornographic materials
• earn 20% or more of their total business revenue from the production or sale of
military weapons and/or weapons of mass destruction
• earn 15% or more of their total business revenue from the production or sale of
alcohol or tobacco products
• earn 20% or more of their total business revenue from gambling activities
• have had controversies concerning child labor in or outside of
the United States
• are for-profit providers of healthcare
• are in certain for-profit businesses in or with the Republic of Sudan

Taking a Long-Term,
Structured Approach
to Investing

Making informed decisions on where — or where not — to invest your money is
crucial to making sure that your financial plan is in line with your most deeply held
values and goals.
But it is also important to invest your money using a disciplined and prudent
process that has stood the test of time.
All Loring Ward’s SRI Portfolios are:
• Guided by 80+ Years of Academic and Behavioral Research
• Grounded in Vast Global Diversification
• Engineered, Monitored and Managed with Strict Discipline
While traditional investment managers strive to beat the market by attempting to
predict the future, Loring Ward prefers to set guesswork aside and focus on how
markets compensate investors, in aggregate, for the risks of being invested. Markets can
be chaotic, but over time they have shown a strong relationship between risk and
reward — compensating investors for taking on increased levels of risk with the
potential to earn greater returns.
This is why Loring Ward prefers to view investing as, largely, a matter of aligning portfolios
with an investor’s values, identifying risks that are potentially rewarded and determining
the degree of these risks to take.
Remember, time can be your greatest potential ally. As the chart to the right shows, over
the last eight decades, across all the years of turmoil and triumph, wars, Depression,
recession and innovation, equities have shown growth significantly outpacing inflation,
as well as fixed income.
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Risks associated with investing in stocks potentially include increased volatility (up and down movement in the value of your assets)
and loss of principal. Indexes are unmanaged baskets of securities that investors cannot directly invest in. Past performance is no
guarantee of future results. Hypothetical value of $1 invested at the beginning of 1927 and kept invested through December 31,
2010. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative purposes only and not indicative of
any investment. An investment cannot be made directly in an index. Total returns in U.S. dollars. Long Term Government Bonds, and
US Consumer Price Index (inflation), source: Morningstar’s 2011 Stocks, Bonds, Bills, And Inflation Yearbook (2010); The Center for
Research in Security Prices (CRSP) ranks all NYSE companies by market capitalization and divides them into 10 equally-populated
portfolios. AMEX and NASDAQ National Market stocks are then placed into deciles according to their respective capitalizations, determined by the NYSE breakpoints. CRSP Portfolios 6-10 represent small caps. TValue is represented by companies with a book-tomarket ratio in the top 30% of all companies. The CRSP Value division within the CRSP 1-5 Portfolios are employed to formulate the
Fama/French U.S Large Value Index , provided by Fama/French from Center for Research in Security Prices (CRSP) data. Includes
the upper-half range in market cap and the higher 30% in book-to-market of NYSE securities (plus Amex equivalents since July 1962
and NASDAQ equivalents since 1973), excluding utilities. The Standard & Poor’s 500 Index is an unmanaged market value-weighted
index of 500 stocks that are traded on the NYSE, AMEX and NASDAQ. The weightings make each company’s influence on the index
performance directly proportional to that company’s market value.

Though risk can never be eliminated entirely, it can potentially be reduced or mitigated through Loring
Ward’s innovative, structured approach which is grounded in four principles:
1. Combine Multiple Asset Classes that have historically experienced dissimilar
return patterns across various financial and economic environments.
2. Diversify Globally — more than 50% of global stock market value is
non-U.S. International stock markets as a whole have historically experienced
dissimilar return patterns to the U.S.
3. Invest in Thousands of Securities to limit portfolio losses by reducing
company-specific risk.
4. Invest in High-Quality, Short-Term Fixed Income to lower historical
correlations with stocks and decrease default risk .
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For illustrative purposes only. Downside risk is the likelihood that an investment will decline in value, or the amount of loss that could
result from that potential decline.These portfolio models reflect asset class components, not actual securities.

Traditionally many portfolios have been built using average historical returns and volatility of returns.
We take portfolio modeling to the next level by analyzing what really matters to almost any investor
— downside risk (the likelihood that an investment will decline in value) and the degree to which
you are focused on asset protection versus asset growth.
While Loring Ward’s SRI portfolios vary in terms of composition and asset class weighting, they all
are designed and managed to:
• Keep Costs Low
• Minimize Taxes
• Control Risks
The end result:

a portfolio designed to serve your values
with the goal of delivering expected rates
of return for your chosen level of risk.

For more details on the individual Socially Responsible Investing portfolios, including
fact sheets and performance summaries, talk to your Financial Advisor.

Aligning Your Values
& Your Finances
Standing behind our socially responsible portfolios is a committed team
dedicated to helping make sure your money is invested, managed and
monitored responsibly and with the utmost integrity.
Remember that the most important member of your team is your Financial
Advisor. Your Advisor can help you create a clear pathway to your goals by
providing personalized financial solutions that take into account all aspects
of your financial goals. Above all, your Advisor provides guidance, clarity
of thought, and expertise to help you gain confidence in a more secure
financial future.

When it comes to your finances, some things are too
important to compromise. When you align your values with
your investments, the potential to make a difference is
enormous — for yourself, your beliefs,
your community, even
the world at large.

About Loring Ward
The Wealth Management firm, Loring Ward, acts as the portfolio
manager for your SRI portfolio. Founded in 1990, and based in San
Jose, California, Loring Ward is dedicated to bringing science, reason,
and innovation to wealth management, with solutions tailored to the
unique requirements of successful individuals, small businesses and
institutions. Loring Ward’s Investment Committee includes noted
academics Dr. Harry Markowitz, winner of the Nobel Prize in Economics
in 1990, and Dr. Meir Statman, one of the pioneers in the field of
behavioral finance.
All of Loring Ward’s SRI portfolios are built with low-cost, institutional
class funds from noted money manager, Dimensional Fund Advisors
(DFA), a firm widely acknowledged for its practical — and innovative
— applications of academic financial research. SRI portfolios typically
combine over 4,500 securities in 25 countries and 5 distinct asset classes.
The socially-responsible funds we use as building blocks to your portfolio
are designed to capture the power of global markets within a framework
that serves the values and needs of religious organizations, charities,
foundations and people of faith nationwide.

3055 Olin Avenue, Suite 2000 | San Jose, CA 95128 | 800.366.7266 | www.loringward.com

Note: Past performance is not indicative of future results. Diversification does not guarantee a profit or protect against a loss. Foreign
securities involve additional risks including foreign currency changes, taxes and different accounting and financial reporting methods.
The risks associated with investing in small company and value company stocks and overweighting small company and value company stocks potentially include increased volatility (up and down movement in the value of your assets) and loss of principal. Small
company stocks may be less liquid than large company stocks. Investors with time horizons of less than five years should consider
minimizing or avoiding investing in common stocks
LWI Financial Inc. (“Loring Ward”). Securities offered through Loring Ward Securities Inc. (or your advisor’s affiliates) Member FINRA/SIPC
B 12-003 (02/12)

